Offered to members of
The Order of United Commercial Travelers of America

UCT’s Fixed Annuities
An integrated approach to
nurturing your wealth and
achieving your financial goals
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Annuity
Basics

Why Purchase
an Annuity?

What is an annuity?

During this time in your life, you may
be thinking about your future and your
retirement dreams. Purchasing a fixed
annuity may help to make your future
years more financially secure, and we at
The Order of United Commercial Travelers
of America (UCT) understand how important long-term security is to your retirement.
Below are a few reasons why a fixed annuity may be the right choice for you.

An annuity is a contract
that makes payments to
you at regular intervals
based on purchase
payments that you pay
for the contract. The main
reason to buy an annuity
contract is to obtain
an income, usually for
retirement purposes. You
can buy annuity contracts
from life insurance
companies.
We offer two different
types of fixed annuities:
◆◆ A traditional fixed
annuity offers the
stability of a fixed
interest rate that
is determined by
the company and is
guaranteed never to
be below a minimum
interest rate.
◆◆ An immediate annuity
is an annuity that can
give you access to
a stream of income
immediately after you
purchase it.
Annuity income
payments are often made
monthly, although other
frequencies are available.
An annuity contract is not
a life insurance policy or
a health insurance policy.
It is not a savings account
or savings certificate, nor
should it be bought for
short-term purposes.

Power of Tax-Deferred Growth

An Effective Retirement Planning Tool

One of the greatest benefits of an annuity
is that the interest credited to it is completely
untouched by current federal income tax
during the accumulation period. As a result
of tax deferral, interest is compounded and
your investment grows at a faster rate. You pay
no taxes until you begin to receive income
payments or make a withdrawal.

An annuity can serve as an effective estate
planning tool, since it distributes remaining
contract values to your beneficiaries without
going through probate. This can provide your
heirs the legacy that you wish.

Guaranteed Income Stream
Whether you need short-term, fixed period
or lifetime payments, your annuity settlement
options can provide a guaranteed retirement
income. Annuities offer a variety of settlement
options, including options that can provide you a
stream of income for a fixed period or for as long
as you live.

Guaranteed Rate of Interest
Fixed annuities can give you the peace of
mind of a product that will safely grow in value,
while protecting your initial investment. For your
protection, you’ll earn a minimum guaranteed
interest rate throughout the life of your contract.
The interest rate your money earns will never fall
below the minimum guaranteed interest rate,
even if economic conditions cause interest rates
to drop dramatically. Your contract, as a whole,
will be credited with interest at an effective
annual rate equal to or greater than that required
by state law.

Annuities are a powerful savings vehicle, but
please remember you should have liquid assets
available as early withdrawal charges are often
applied to withdrawals taken prematurely from
an annuity.
The chart below illustrates the dramatic
power of tax-deferred growth:
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Graph illustrates the difference tax-deferred compounding can make over
the long-term growth of an assumed $50,000 non-qualified contribution
in a taxable and tax-deferred savings vehicle, assuming a 4% interest
rate and a combined state and federal tax rate of 30.1%. Distributions
(including withdrawals) are subject to taxation, and those prior to age
59½ may be subject to a 10% tax penalty and other restrictions. This
example does not describe a specific insurance or financial product. A
lower interest rate would reduce the favorable effects of deferring taxes,
and a higher interest rate would increase them.

A solid company
Are there charges that will affect the
value of my annuity?
There are no up front sales charges or
administrative fees. If you withdraw all or part of
your annuity, you may incur an early withdrawal
charge. This charge is usually a percentage of the
value of the contract, or of purchase payments
paid, and takes effect if you withdraw the full or
partial value of the contract. The percentage may
be reduced or eliminated after the contract has
been in force for a certain number of years.

How much income will I receive from
my annuity?
The amount of each annuity payment is
determined when payments begin. Annuity
payments are based on both the value of the
contract and the contract’s annuity purchase rate
when the annuity payments start. The annuity
purchase rate depends on your age, gender and
the annuity payment option you have chosen.

How long will I continue to receive
annuity payments?
The length of time over which annuity
payments are made depends on the annuity
payment option you choose. The most commonly
available annuity payment options are:

◆◆ Income for a fixed period – you choose the
length of time to receive payments.
◆◆ Life annuity with payment for at least a fixed
period – receive payments for the rest of your
life with payments guaranteed for a specified
period of time.
◆◆ Joint and one-half survivor – receive
payments for the rest of your life. Your
surviving joint annuitant then receives 50%
of the original payment amount for the
remainder of his or her life.

Are there other benefits with an
annuity contract?
Death benefit
Most contracts provide that if you die before
the annuity payments start, the contract value
will be paid to your beneficiary.
Withdrawal & surrender benefit
Most annuity contracts allow you to surrender
your contract if annuity payments to you have
not yet started. Upon surrender, the contract
terminates. The surrender benefit is equal to
your contract value, less surrender charges, if any.
Most annuity contracts also provide that you
may withdraw a portion of your contract value,
under certain conditions, without terminating
the contract. A surrender (or early withdrawal)
charge may be deducted from the amount
withdrawn.

UCT is proud to have partnered
with Great American Financial
Resources’ family of companies
to offer these sound dependable
products..
The heritage of Great American Financial
Resources’ primary subsidiary, Great
American Life, dates back to 1872, when
German American Insurance Company
was founded. This began the family
of GAFRI insurance companies and its
subsidiaries. These companies have
some of the most solid investments in
the insurance industry today. By limiting
their investment risk, they enhance the
security of your retirement. As of May
10, 2010, Great American Life Insurance
Company® and Annuity Investors Life
Insurance Company® are rated “A
(Excellent)’’ for their financial strength
by A.M. Best Company. This is the third
highest of 16 possible ratings. GAFRI is a
subsidiary of American Financial Group,
Inc., which is publicly traded on the New
York Stock Exchange (NYSE:AFG) and
has assets of more than $30.5 billion as
of June 30, 2010.

www.GAFRI.com
Copyright 2009 by Great American Financial
Resources, Inc. All rights reserved.

Get involved
You get more than just insurance with UCT.
You also have the chance to become an active
member, volunteering alongside friends and
peers on fundraising events and local programs
in your community that support UCT’s mission.
You’ll also have access
to special member
benefits including
a wide range of
affordable products
and discount savings.

Connecting
UCT is guided by our mission
of uniting people with a common
passion for good citizenship and
volunteerism to improve their local
communities. We bring like-minded
people of all ages together and
provide them with opportunities to make a difference through volunteering
and community service.

Serving
Volunteers embody the heart of UCT. Through service, support and
contributions, UCT members are passionate about improving the communities
in which they live. More than 100,000 members across the U.S. and Canada are
giving back every day by helping people in need and making an impact where
they live.

Protecting
UCT offers a number of affordable insurance and financial protection
products for security and peace of mind. Whether it’s accident and life products,
dental, vision & hearing coverage, or Medicare supplement plans, UCT offers
quality protection for all your insurance needs.

1801 Watermark Drive, Suite 100
Columbus, OH 43215-8619
Tel: 614.487.9680
Toll-free: 800.848.0123
www.uct.org

This information is not intended or written to be used as legal or tax advice. It was written solely to
support the sale of annuity products. As a taxpayer, you cannot use it for the purpose of avoiding
penalties that may be imposed under the tax laws. You should seek advice on legal or tax questions
based on your particular circumstances from an independent attorney or tax advisor.
Annuity products issued by Annuity Investors Life Insurance Company and Great American Life
Insurance Company, subsidiaries of Great American Financial Resources, Inc., Cincinnati, Ohio
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